
To us there are no foreign markets.TM

 Fixed Interest  30
 Equities  49
 Other assets*  19
 Cash  2
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NAV return +1.21 -1.08 +8.16 +16.28 +0.70

Target return +0.20 +0.53 +2.14 +6.88 +57.46

Investment objective
The investment objective of the Private Client Sub-Fund is to achieve medium to long term capital 
growth in excess of that available from bank and building society deposits through investment in a 
diversified and balanced portfolio of investments, accepting a medium level of risk.

Premier Balanced Fund 
Private Client Sub-Fund (€)

* Other Assets include Hedge funds, UCITS111 funds, 
Commodities and sector specific funds

Asset Allocation (%)

The chart above shows fund performance since Canaccord Genuity Wealth Management took over the investment 
management of the fund on 31/12/08; however the table below shows the Fund performance since inception.

Fund performance

Investment strategy
To achieve its investment objectives, the Private Client Sub-Fund’s investment strategy is founded 
on the principal of broad asset class diversification. By combining investments with low correlations 
and independent sources of return, it is expected that the combined returns will be significantly 
less volatile than their underlying components. The investment portfolio may include high quality 
investment grade bonds, property related assets, traditional and arbitrage hedge fund strategies, 
high yielding fixed interest funds, and equity related collective investment schemes/funds, other 
alternative investment vehicles, money market instruments & cash.

Top holdings (%)
MAN Diversified Markets 5.68
Findlay Park American 5.51
Jupiter Dynamic Bond 4.90
Blackrock Continental European 4.62
Threadneedle European High Yield Bond 4.34
Kames Global Bond 4.34
M&G UK Growth GBP 4.28
Threadneedle European Smaller Cos 4.09
Schroder Inflation Linked Bond 3.93
Polar Capital Healthcare 3.89

Fund description
The Fund is an open ended investment 
company incorporated in the Isle of Man 
and designed for qualified investors. 

Fund facts: 31 July 2015
Launch date: March 2005

Fund type: Isle of Man Qualified Investor

Base currency: Euro

Sector classification: 
Multi-Asset Class Multi Manager

Investment Manager: 
Canaccord Genuity Wealth Management

Last price: €1.01

Min investment: €15,000

Trading frequency: Monthly

Annual management fee: 1.50%

Gross target return: 3 month Euro Libor +2%

ISIN Code: GB00B05JWG12

Sedol Code: B05JWG1

Ticker symbol: PRBAPREIO

As at the end of July 2015



This document is for information only and is not intended as an offer or solicitation to buy or sell investments or related financial instrument. It is directed at experienced investors only 
This document has no regard for the specific investment objective, financial situation or needs of  any specific person or entity. Investments involve risk. The investments discussed in 
this document  may not be suitable for all investors. Investors should make their own investment decisions based upon their own financial objectives and financial resources and, if in 
any doubt, should seek advice from an investment advisor. Past performance is not necessarily a guide to future performance and an investor may not get back the amount originally 
invested. Where the investment is made in currencies other than the investors base currency, the value of those investments and any income from them will be affected by movements 
in exchange rates. This effect could be unfavourable as well as favourable. Levels and bases for taxation may change. The information given is believed to be correct but cannot be 
guaranteed and opinions constitute the judgement of Canaccord Genuity Wealth Management which is subject to change. Canaccord Genuity Wealth Management does not make any 
warranties, express or implied, that the products, securities or services advertised are available in your jurisdiction. According, if it is prohibited to advertise or make the products, 
securities or services available in your jurisdiction, or to you) by reason of nationality, residence or otherwise. Such products, securities or services are not directed at you. Canaccord 
Genuity Wealth Management is a trading name of Canaccord Genuity Wealth (International) Limited (‘CGWI’) which is licensed and regulated by the Guernsey Financial Services 
Commission, the Isle of Man Financial Supervision Commission and the Jersey Financial Services Commission and is a member of the London Stock Exchange and the Channel Islands 
Securities Exchange. CGWI is registered in Guernsey no. 22761 and is a wholly owned subsidiary of Canaccord Genuity Group Inc. Registered office: 2 Grange Place, The Grange, St. Peter 
Port, Guernsey, GY1 2QA.
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Investment commentary
There were 3 key focuses for markets in July; the timing of US interest rate hikes, the continuing Greek crisis and Chinese equity volatility.

China’s equity market has been extremely volatile lately. In 2008 China embarked on a huge Quantitative Easing (‘QE’) package which involved 
infrastructure spending and other simulative measures to help the economy. The motives behind this were fears that the subprime crisis would reduce 
the ability of the rest of the world to continue importing Chinese goods and it was essential to reduce the dependence on exports. Much of this QE 
was funded by debt issuance, with state companies and even heavily indebted regional governments regularly issuing bonds. In a bid to rebalance the 
economy away from bonds, the government has promoted the idea of more equity issuance through IPO’s and has been talking up the equity market. 
By mid-June the Shanghai Composite Index had risen by 150% year to date as a result of a stampede into equities. However, over the last month 
what started as a healthy correction after a protracted period of over exuberance has now deteriorated into a rapid slump, with the market quickly 
losing 30% of its value as retail investors resorted to panic selling. The Chinese market is particularly vulnerable to bouts of weakness and such was 
the extent of the selling that the government was forced to intervene with a variety of measures including blocking selling for major shareholders, 
forcing brokers to Buy blue chips and suspending all IPOs. Whilst it is likely that the intervention of the authorities will eventually stabilise the market, 
confidence has been eroded in the extent of China’s commitment to allow market forces to drive the economy.

European equities rallied in July with the MSCI Europe Index up 3.24% in USD terms, following the Greek Parliament’s acceptance of a package that 
was more stringent than that refused by the electorate in a referendum only a week earlier. However, we share the IMF’s concern that the present level 
of debt, coupled with doubts about Greece’s ability to deliver on its reforms, means that this problem has not been solved. Greece will eventually need 
some form of debt forgiveness and to impose further austerity on an economy in recession will in all likelihood prove difficult. Whilst the likely third 
rescue package has reduced the short-term chances of a Grexit, this cannot be ruled out in the longer term. Despite all this noise and volatility and it 
is interesting to note that many asset prices are not that much changed since the year end. 

The Fed’s July policy statement suggested steady improvement in the labour market and further improvement in the housing market, while consumer 
spending remained “moderate.” and the S&P 500 continued its general positive trend, up 1.97% for the month. But the Fed did little to clarify the 
exact timing of the first US rate hike and although we do expect to see at least one rate rise before the end of the year, this continued uncertainty has 
continued to added volatility across US and world equity markets.

The US dollar showed renewed strength and we do still remain positive on the US dollar, although we expect that the focus of its strength is likely to 
keep shifting towards emerging and commodity currencies. 

Unsurprisingly, the UK equity market underperformed continental European equities in July; however, they still provided a positive overall return for the 
month, with the FTSE 100 up 2.10% in USD terms. But, it is interesting to note that it the UK equity market has also broadly moved sideways over the 
last two years, spending much time around the 6,500 level with occasional forays of 500 points either side. 

Looking further afield, emerging markets equity weakness was widespread in July continuing the long-running theme of underperformance of emerging 
market equities compared to developed market equities.  This trend has been exacerbated in common currency terms by the concurrent weakening in 
emerging market currencies. 

After recording a strong second quarter the Japanese stock market, although still positive for the month, Topix up 0.64% and the Nikkei 225 up 0.59% 
for the month (both in USD terms), it would appear we are seeing some slowdown in momentum as the impact of emerging market equites markets 
begins to be factored in.

Commodity prices took another large leg down and resource cyclicals are currently as cheap as at the market bottom in October 2008 when the world 
economy was supposed to go bust. At their lows, WTI was trading at $35/bbl, copper at $1.25/lb and gold at $683/oz. 

However, the global economy, albeit soft is not as dire as through the global financial crisis and we expect global economic momentum to reaccelerate 
in H2 reversing this commodity slide.

The portfolio holds approximately 30% in fixed interest, 49% in equities and 19% in a range of alternative assets such as hedge and infrastructure 
funds with the balance in cash. The portfolio’s current estimated yield is 1.46%.


